|
|

| [—

L

¥
u

||

N

/

)
[

. ®IHAHCU. IIOTATK. IHBECTUIIIT
// FINANCES. TAXES. INVESTMENTS

v 4

https://doi.org/10.15407/economyukr.2024.04.068
UDC 330.3
JEL: 019, R12, R58

Ganna IEFIMOVA, Dr. Sci. (Econ.), Prof.,

Head of the Department of Economic Policy and Security
Admiral Makarov National University of Shipbuilding

9, Heroyiv Ukrayiny Ave., Mykolayiv, 54007, Ukraine
e-mail: hanna.yefimova@nuos.edu.ua

ORCID: https://orcid.org/0000-0001-5271-2913

Mariia PAVLOVA, PhD Student of the Department of Economic Policy and Security
Admiral Makarov National University of Shipbuilding

9, Heroyiv Ukrayiny Ave., Mykolayiv, 54007, Ukraine
e-mail: mariia.klysiak@nuos.edu.ua

ORCID: https://orcid.org/0000-0002-9321-6796

EFFECTIVENESS ASSESSMENT OF INTERNATIONAL
INVESTMENT IN THE UKRAINIAN TERRITORIAL
COMMUNITIES’ ACTIVITIES

The article provides methods that can be used to assess the effectiveness of international in-
vestment. Indicators for evaluating the effectiveness of international investment in territorial
communities by blocks have been determined. The effectiveness of international investment in
the Ukrainian territorial communities was assessed using a survey of experts from various fields.
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Ukraine, as a country with significant development potential, relies on attrac-
ting international investments to support economic growth and modernize its
infrastructure. One of the key directions of investment activity is international
investment in territorial communities, which play a crucial role in the develop-
ment of regions and the improvement of the quality of life for the population.
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The purpose of the article is conducted an assessment of the effectiveness of
such international investment in Ukraine. And providing recommendations for
increasing the effectiveness of international investment in the activities of territo-
rial communities in Ukraine based on research. The results of the study can be
applied at the level of central authorities, which should adapt the results of the
study to the specific needs and goals of each individual case. International invest-
ment in territorial communities can have a significant impact on economic de-
velopment and the social sphere. These investments help create new jobs, pro-
mote the development of small and medium-sized businesses, increase the stan-
dard of living, and reduce regional disparities. Ensuring a stable investment cli-
mate, infrastructure development, human capital attraction and development, as
well as cooperation between various stakeholders are key factors for successful
international investment in the territorial communities’ activities in Ukraine.

Properly assessing the effectiveness of international investment will help
ensure the optimal use of investment resources and contribute to the sustai-
nable development of territorial communities in Ukraine. It is essential to con-
sider not only economic indicators but also social and environmental aspects,
as this will contribute to achieving balanced and sustainable development.

International investment in the territorial communities’ activities in Uk-
raine is an essential tool for attracting capital, technology, and knowledge that
will promote their economic growth and development. However, the success
of such investments depends on their effective utilization and impact on ter-
ritorial communities.

According to the definition by the renowned Ukrainian economist S. Mo-
chernyi, “Effectiveness is the achievement of the greatest results with the least
expenditure of living or embodied labor. This is a specific form of the law of sav-
ing time” (MouepHuii, 1995, c. 249). In turn, efficiency is determined by the ratio
of the result (effect) to the costs that ensured its receipt (Yepemn, Crpinerp, 2013).
For an effective assessment of the effectiveness of international investment in the
territorial communities’ activities in Ukraine, a comprehensive analysis is re-
quired, utilizing both quantitative and qualitative indicators. It is crucial to con-
sider the specific goals and objectives of the investment project, the Ukrainian
market context, and the peculiarities of territorial communities.

The following methods can be used to assess the effectiveness of interna-
tional investment:

Financial Analysis: Analyzing financial indicators such as return on in-
vestment, project profitability, cash flow metrics, and others will help evaluate
the financial benefits of the investment.

1. Socio-economic Analysis: Assessing social indicators, including employ-
ment, living standards, access to education, and healthcare, can provide in-
sights into the social impact of investments on local communities.

2. Environmental Analysis: Evaluating the environmental impact of invest-
ments, ensuring the environmental sustainability of projects, and protecting natu-
ral resources will help determine the environmental consequences of investments.
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3. Strategic Analysis: Assessing the alignment of investments with the stra-
tegic goals of the development of territorial communities and national strate-
gies can help determine the strategic impact of investments.

4. Institutional Analysis: Evaluating the impact of investments on the deve-
lopment of the institutional system, including improvements in governance,
the legal framework, transparency, and anti-corruption measures, will help de-
termine the institutional effects of the investment.

After conducting the analysis, it is essential to draw conclusions about the
effectiveness of international investment in the territorial communities’ activities
in Ukraine. Based on the results obtained, recommendations can be proposed for
enhancing the investment climate, infrastructure development, increasing the
level of human capital, and strengthening partnerships and cooperation among
various stakeholders.

It is important that the results of the evaluation of the effectiveness of inter-
national investment in territorial communities are available and transparent for
all interested parties. This will help to create trust and attract more interna-
tional investments in the development of territorial communities in Ukraine.

As mentioned earlier, the evaluation of the effectiveness of international
investment in the territorial communities’ activities in Ukraine can be carried
out using various methods and approaches. One of the possible approaches is
the use of indicators to evaluate various aspects of the investment process.

The economic approach to evaluating the effectiveness of international in-
vestment involves the analysis of financial indicators, such as profitability, in-
ternal rate of return, indicators of return on capital. These indicators can assess
the financial efficiency of investment projects, their ability to provide profit and
return on invested funds.

The social assessment approach includes the analysis of the social conse-
quences of investments, such as increased employment, improved quality of
life, increased incomes of the population, development of education and health
care. In addition, indicators related to the improvement of housing conditions,
infrastructure and access to services for the local population may emerge.

The ecological approach of assessment involves determining the environmen-
tal consequences of investments, in particular their impact on the environment and
natural resources. This may include analysis of pollutant emissions, resource con-
sumption, use of environmentally friendly technologies and consideration of sus-
tainable development principles. The environmental impact assessment allows to
compensate for the lack of investments that contribute to the ecological sustain-
ability of territorial communities and take into account their natural resources.

In addition, a strategic approach to evaluating the effectiveness of interna-
tional investment is important. This means analyzing the compliance of invest-
ment projects with the strategic goals of territorial communities and national de-
velopment strategies. Investments should contribute to the implementation of
strategic tasks, such as the development of specific industries, the creation of jobs,
and the improvement of the economic competitiveness of territorial communities.
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RESEARCH METHODOLOGY

The authors used the formal-dogmatic method to determine the main concepts
and the functional-legal method to determine the approaches and methods of
evaluating the effectiveness of international investment and Ukrainian territo-
rial communities. As the main

The methodological approach of the study, the authors chose a systematic
approach to the review factors affecting international investment in Ukrainian
territorial communities.

In particular, the main attention is paid to the method of surveying experts
who evaluated the indicators of the effectiveness of international investment in
territorial communities according to various blocks, such as: financial, economic,
social, environmental and legal. The assessment was carried out using Harring-
ton’s verbal-numerical school, which is a method of assessing the importance or
ranking of indicators or components. The authors formed a system of factors
based on a survey of experts. Interviewed 85 respondents which included their
own groups of interviewees:

« the sphere of state and municipal administration — 14.3%;

« representatives of territorial communities — 15%;

« business representatives — 30%;

« sphere of education — 27.9%;

o other — 12.9%.

BASIC RESEARCH MATERIAL PRESENTATION

Factors affecting international investment in territorial communities of Ukraine
are multifaceted and may vary depending on various factors. It is crucial to
recognize that the factors impacting international investment and performance
metrics generally apply universally, extending beyond the scope of territorial
communities to operate at the national level. This assertion is equally applicable
to the findings presented in the survey below. Below are some key factors that
play an important role in attracting investment to territorial communities:

i) political and economic stability: the stability of the political and economic en-
vironment is an important factor for international investors. Political stability means
the absence of serious political turbulence, political risks and changes in legislation
that negatively affect business. Economic stability implies a low inflation rate, a stable
currency and an economic policy that promotes business development;

ii) investment climate: creation of a favorable investment climate in terri-
torial communities includes such aspects as transparency, ease of entering into
contracts, protection of property rights, efficiency of the judicial system and
the fight against corruption. The more attractive the investment climate, the
more international investors can be attracted to territorial communities;

iii) infrastructure: developed and modern infrastructure is one of the key
factors affecting the attractiveness of territorial communities for investors. This
includes transport, communication, energy, logistics and social infrastructure;
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iv) labor market: the availability of skilled labor is an important factor for
international investors. Territorial communities with a high level of education,
availability of professional training and educational institutions contribute to
attracting investments, especially in high-tech sectors;

v) Tax Policy: the tax system and policy have a significant impact on the
decisions of international investors. Low tax rates, incentives for investors,
a system of tax incentives and a transparent tax system contribute to the attrac-
tiveness of territorial communities for investments. Support of investment pro-
cesses by local authorities, for example, by reducing the rent for land in de-
pressed regions, as well as providing benefits for budgetary subsidies for the
input rate for loans (Dzwigol, 2019, p. 6);

vi) access to markets: the geographical location of territorial communities
and their access to markets is an important factor. Territorial communities with
close access to key markets, international trade routes and transport hubs can
attract more international investors;

vii) Regulatory Policy: a transparent and stable regulatory policy that pro-
motes the protection of investors’ rights, permitting business and prompt reso-
lution of disputes is an important factor for international investors. Stability
and predictability of the regulatory environment contribute to the attraction of
international investments;

viii) socio-economic context: socio-economic context, such as standard of li-
ving, poverty level, access to education and health care, also has an impact on the
attractiveness of territorial communities for investors. Communities with deve-
loped socio-economic indicators attract more investments, as they create favo-
rable conditions for business development and improvement of the quality of life
of residents. The activities of the territorial community involve coordination bet-
ween residents and government agencies in solving major problems through par-
ticipation in management decisions. This also requires a clear understanding of
the overall responsibility for the well-being ofresidents. (Gryshchenko, 2022);

ix) institutional quality: the quality and efficiency of state institutions, such
as the justice system, anti-corruption bodies, regulatory bodies, also have a sig-
nificant impact on the attractiveness of territorial communities for investors.
The presence of reliable and transparent institutions helps reduce investment
risks and increase confidence in the business environment;

x) innovative potential: the level of scientific and technical development, the
presence of research and development centers, innovative enterprises and support
for innovative projects is an important factor for international investors. Commu-
nities that actively work on the development of innovative potential attract more
investments in high-tech industries and innovative projects;

xi) environmental sustainability: growing awareness of environmental is-
sues encourages investors to pay attention to the environmental sustainability of
territorial communities. Communities that actively work on environmental con-
servation, energy efficiency and renewable energy development can attract in-
vestment in green technologies and environmentally friendly projects;
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xii) partnership and cooperation: establishing an effective system of partner-
ship between government, business and the public is a necessary condition for
successful international investment. It is important to create mechanisms for dia-
logue, information exchange and joint decision-making that will contribute to
the development of territorial communities. The partnership between interna-
tional investors, local authorities and the public will ensure the mutual benefit of
investment projects, taking into account the needs of territorial communities and
their sustainability in the long term. Depending on which local government aut-
horities are involved in such cooperation, it can take different forms. The benefits
of such cooperation are obvious: local authorities open the opportunity to com-
bine resources to ensure balanced development, increase the well-being and qua-
lity of life of the population (Bovsunovskaya, 2018).

Here is a table 1, with several evaluation blocks and corresponding indica-
tors for evaluating the effectiveness of international investment in territorial
communities, as well as calculation formulas:

There may be different calculation formulas for each indicator, depending on
the methodology and data source used for evaluation. The table provides an over-
view of indicators that can be used to assess the effectiveness of international in-
vestment in TG. These assessment blocks can be used for a comprehensive assess-
ment of the effectiveness of international investments in territorial communities.
For each indicator, a calculation formula is given in the table, which allows you to
calculate the value of the indicator based on the relevant data. This helps investors
and government bodies to objectively assess the effectiveness of investments and
make decisions regarding the further development of territorial communities.

A comprehensive evaluation of the effectiveness of international investments
in territorial communities allows to evaluate various aspects of effectiveness, such
as financial, economic, social, environmental and legal. The financial evaluation
unit focuses on financial metrics such as return on investment, sales volume, ac-
counting profit, net income, and return on capital. The economic unit of the as-
sessment covers various economic indicators, such as GDP growth, production
growth, increased exports, reduced dependence on imports, and employment
growth. The social assessment block includes indicators reflecting social aspects
such as increased housing stock, improved infrastructure, reduced unemploy-
ment, reduced poverty and improved access to education and health care. The
environmental unit of the assessment focuses on indicators related to the envi-
ronment, such as reducing emissions of harmful substances, preserving biodiver-
sity, reducing the use of natural resources and reducing waste and improving
waste management. The legal block of the assessment includes indicators that
reflect legal aspects, such as simplifying investment procedures, reducing bureau-
cracy, improving the legal system and ensuring the protection of investors’ rights.

Each of these blocks of assessment has its own importance in the context
of the effectiveness of international investments in territorial communities. The
financial assessment block allows you to assess the financial stability and profi-
tability of the project. The economic assessment block allows you to assess the
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project’s contribution to the economic development of the territory and its im-
pact on public well-being. The social assessment block allows you to assess the
impact of the project on the lives of local residents, their social and economic
situation. The ecological assessment unit allows to assess the impact of the pro-
ject on the environment and sustainable development of the territory. The legal
assessment block allows you to assess the level of protection of investors’ rights
and determine how favorable the investment climate is in the given territory.

A comprehensive assessment of the effectiveness of international invest-
ments in territorial communities is an important tool for making decisions about
investing in various projects. It allows investors and government authorities to
understand what impact the project has on the territory and the local population,
and to determine whether it is worth investing in this project. In addition, com-
prehensive evaluation allows you to assess the effectiveness of the project in va-
rious aspects and determine where the results can be improved. In general, a
comprehensive assessment of the effectiveness of international investments in
territorial communities helps ensure the sustainable development of the territory
and improve the quality of life of the local population, which is important for the
balanced socio-economic development of the country.

The application of a comprehensive assessment of the effectiveness of inter-
national investments in territorial communities has certain challenges and limi-
tations. For example, it is not always possible to clearly determine the impact of
the project on various aspects of the development of the territory, as well as take
into account all possible risks and uncertainties. In addition, the evaluation may
depend on the choice of criteria and evaluation methodology, which may lead to
different results.

One of the important aspects of international investments is understanding
the risks associated with them. International investments may be subject to,
among other things, political, economic, financial and legal risks. Political risks
can include changes in government policy, instability or conflict in the host count-
ry. Economic risks may include fluctuations in exchange rates, inflation or reces-
sion. Financial risks may include problems with the banking system or capital
controls. Legal risks can include issues with property rights, contracts or corrup-
tion. Evaluating these risks is important when making investment decisions be-
cause they can affect potential investment returns.

Another important aspect of evaluating international investments is consi-
dering the impact on the local community and environment. Investments can have
a positive or negative impact on the local community, including social and eco-
nomic development, employment and access to services such as health and educa-
tion. Investments can also have negative effects on the environment, such as pollu-
tion, deforestation or habitat destruction. Assessing potential impacts and consi-
dering ways to mitigate negative impacts are essential to responsible investing.

There are also different methods of evaluating the financial indicators of in-
ternational investments. One common method is discounted cash flow (DCF)
analysis, which estimates the present value of future cash flows expected from an
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investment. This method takes into account the time value of money, meaning
future cash flows are worth less than current cash flows. Another method is net
present value (NPV) analysis, which calculates the difference between the present
value of cash inflows and the present value of cash outflows. If the NPV is posi-
tive, then the investment is expected to generate a positive return. In addition to
these financial evaluation methods, there are also social and environmental im-
pact assessment tools that can be used to assess the impact of investments on the
local community and environment. These tools can help investors identify poten-
tial downsides and develop mitigation strategies.

In general, the evaluation of international investments requires taking into
account a number of factors, including financial performance, risk, social and
environmental impact. By carefully evaluating these factors, investors can make
informed decisions that will not only generate profits, but also contribute to
sustainable development and benefit the local community.

Evaluation of the effectiveness of international investment in territorial
communities can be carried out using a comprehensive approach, where several
components are taken into account and their weights are weighed to obtain an
integral indicator of effectiveness (Table 2). The effectiveness of international
investment in the territorial communities of Ukraine was assessed based on a
survey of experts according to the indicators indicated in Table 1 using Har-
ringtons Verbal-Numerical Scale (Harrington, 1965).

The Harrington Verbal-Numerical Scale, also known as the Harrington
scale, is a method of assessing the importance or ranking of indicators or compo-
nents. This method combines verbal description with numerical values, which
allows the degree of importance to be quantified.

The Harrington scale consists of several categories that characterize the
level of importance. There are usually five categories such as “very low”, “low”,
“medium’, “high” and “very high”. Each category is assigned a numerical value,
such as 0.00 to 1.0, where a higher number indicates greater importance.

Experts assess the importance of indicators or components by selecting the
appropriate category from the Harrington scale for each indicator. These nu-
merical values can then be used to calculate weighting factors or aggregate in-
dicators in the comprehensive assessment process.

The use of Harringtons verbal-numerical scale allows experts to specify
and express the importance of indicators or components in an understandable
form, combining a verbal description with numerical values.

Experts of various types of activities were interviewed:

« sphere of state and municipal administration — 14.3%;

« representatives of territorial communities — 15%;

« business representatives — 30%;

« sphere of education — 27.9%;

o other — 12.9%.

Standardized assessments allow for comparative analysis of performance
components in a complex assessment process. The normalized table of points
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territorial communities, according to the interviewed experts. However,
each composition has its own weight and significance, which can be deter-
mined according to the specific goals and context of the evaluation.

According to the survey’s results (Fig. 1), it was observed that the highest mean
score is the financial block — 0.7264, which means that the indicators of the finan-
cial block have the highest values compared to other components, while the envi-
ronmental block has the lowest score of 0.339. No matter how important the pres-
ervation of the environment and natural resources would be, in the process of
evaluating the effectiveness of international investment of territorial communities,
the ecological block has the least significance. The economic block and the legal
block have the same mean scores is 0.6835 and 0.6855. This shows that Ukrainian
territorial communities are moderately efficient in their economic and legal activi-
ties. The second lowest average score in the social block is 0.6385. This shows that
all experts have the same average assessment of the importance of the social block,
in particular in the sphere of living standards and social development. In general,
Ukrainian territorial communities have made some progress in increasing the ef-
ficiency of their activities, but there is still much room for improvement. Commu-
nities should focus on strengthening financial management, improving economic
performance, promoting sustainable development and increasing social well-being.

Each territorial community in Ukraine can influence international invest-
ment. We will identify the key performance indicators and key drivers of in-
vestment for separate territorial communities (Fig. 2).

Factors affecting the attraction of international investments at the level of
territorial communities play an important role in creating a favorable invest-
ment climate and contribute to economic development. The importance of
each of these factors is explained below.

1. Economic factors:

» management efficiency: communities with well-organized and effective
management are able to ensure stability, transparency and predictability of the
business environment that attracts international investments;
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Fig. 2. Factors influencing international investment at the community level
Source: authors’ own elaboration.

« quality of goods/ services: high quality and competitiveness of goods
and services provided in the community increase the likelihood of attracting
international investors;

« market prospects: international investors are looking for markets with
potential demand for their goods and services. Communities that can offer
prospects for market development and access to new customers become more
attractive for investment;

« access to resources: having access to resources such as raw materials, labor,
technology or infrastructure is an important factor for international investors, as
it can provide them with a competitive advantage and lower production costs;

« infrastructure: developed transport, communication and energy infra-
structure creates favorable conditions for business development and attraction
of international investments.

2. Social factors:

« education: a high level of education in the community contributes to the
formation of a skilled workforce, which is attractive to international investors
looking for a skilled workforce and research opportunities;

« knowledge of foreign languages: knowledge of languages, especially Eng-
lish, promotes communication and mutual understanding between interna-
tional investors and local residents, facilitates business communication and at-
traction of international investments;

« international experience: the presence of local specialists with work expe-
rience or familiar with international standards and practices helps to establish
trust and cooperation with foreign investors.

3. Design factors:

« innovation: communities actively developing innovative projects and
technologies attract international investment, as they can represent potential
for development and competitive advantages;
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« international projects: participation of the community in international
projects contributes to the attraction of international investments, as it can in-
dicate favorable cooperation and partnership with foreign partners.

All these factors together create a favorable environment for international
investment, which contributes to economic growth, business development
and improvement of the quality of life in territorial communities. It is impor-
tant to work on the development of these factors and the creation of favorable
conditions for attracting international investors. But the list of indicators may
change depending on the characteristics of a specific territorial community.

To estimate the integral effect of international investment at the commu-
nity level, you can use the formula of the integral indicator, which takes into
account the weight of various component indicators. One of the possible for-
mulas for calculating the integral effect can have the following form:

IE = (E-k1)+(S-k2)+(P-k3),

where IE is the integrated effect of international investment at the community
level; E — economic factors of the integration effect on international invest-
ment at the community level; S — social factors of the integration effect on in-
ternational investment at the community level; P — project factors of the integ-
ration effect on international investment at the community level; k1, k2, k3 are
weighting factors that take into account the importance of all factors for a cer-
tain territorial community, taking into account the development strategy.

The use of this formula makes it possible to make a comprehensive asses-
sment of the effect of international investment in the community, taking into
account the importance of various aspects and obtaining an integral indicator
that reflects the overall effectiveness. It is important to take into account that
specific weights and values of indicators may vary depending on the characte-
ristics of a specific territorial community.

The war in Ukraine, which began in 2022, had a certain negative impact
on the integral assessment of the investment attractiveness of territorial com-
munities. which, she led to:

« a decrease in the level of competitiveness of some communities located
in the war zone. This is due to damage to infrastructure and enterprises;

« an increase in the level of unemployment in some communities that were
evacuated or deported as a result of the war;

Despite these negative trends, the integrated assessment of the investment
attractiveness of territorial communities of Ukraine remains at a very high
level (Fig. 3). This indicates that Ukraine has a significant potential for attrac-
ting international investments.

Based on the data, the following conclusions can be drawn regarding the
integrated assessment of Ukrainian territorial communities for 2019-2022:

In general, in 2022, the integral assessment of territorial communities of
Ukraine increased compared to 2019. This is due to a number of factors, in par-
ticular, the COVID-19 pandemic, as well as the beginning of decentralization
reforms, and in 2022, the world community provided Ukraine with significant
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financial and military assistance. This helped to stabilize the economy of Ukraine
and weaken the negative impact of the war.

There are significant regional differences in the integral assessment of ter-
ritorial communities. In 2022, the communities of Kyiv, Odesa and Kharkiv
had the best indicators. Communities in Chernivtsi, Ivano-Frankivsk, and
Chernihiv had the lowest indicators.

Among the individual indicators included in the integral assessment, the
greatest growth was observed in the following:

« indicator of investment attraction — in 2022, this indicator increased by
an average of 30% compared to 2019;

« gross revenue growth rate — in 2022, this rate increased by an average of
20% compared to 2019;

o the indicator of the level of competitiveness — in 2022, this indicator
increased by an average of 15% compared to 2019.

The smallest growth was observed in the following indicators:

« job creation rate — in 2022, this rate increased by an average of 5% com-
pared to 2019;

« the rate of unemployment reduction — in 2022, this rate increased by an
average of 10% compared to 2019.

The Russian-Ukrainian war, which began in 2022, had a significant impact
on the integral assessment of territorial communities. In particular, it led to:

« the increase in investment attraction is due to the fact that the war led to
the relocation of business from the war zone to safer regions;

« the increase in the gross income growth rate is due to the fact that the
war led to an increase in the prices of goods and services;

« decreasing the level of competitiveness — this is due to the fact that the
war led to damage to infrastructure and enterprises.

In general, the integrated assessment of territorial communities of Ukraine
for 2019-2022 shows a positive trend. However, the Russian-Ukrainian war led
to certain negative changes. In the near term, it is important to continue decen-
tralization reforms and implement measures aimed at restoring the economy
and ensuring the sustainable development of territorial communities.

CONCLUSION

Thus, a comprehensive assessment of the effectiveness of international invest-
ments in territorial communities is an important tool for making decisions
about investing in various projects. It allows to evaluate various aspects of per-
formance, such as financial, economic, social, environmental and legal, and to
determine the impact of the project on the territory and the local population.
However, it is important to consider possible challenges and limitations that
may affect the evaluation results.

To increase the effectiveness of international investment in the territorial
communities’ activities in Ukraine, the following recommendations can be
proposed.
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1. Improving the investment climate: Government authorities should pro-
mote the creation of favorable conditions for international investment, inclu-
ding transparency, stability of the legal system, protection of property rights
and simplification of bureaucratic procedures.

2. Infrastructure development: Investments should be aimed at improving
transport, energy, communication and social infrastructure in territorial com-
munities. This will create a favorable environment for business and support
economic development.

3. Development of human capital: Investments should be directed to edu-
cation, training and professional development of the local population. This
will help increase the level of qualification of employees, create jobs and sup-
port innovative development.

4. Partnership and cooperation: It is important to create partnerships bet-
ween government agencies, local communities, business and the public sector.
This will contribute to the effective use of investments and ensure the partici-
pation of various stakeholders/bodies in the process of decision-making and
implementation of investment projects.

5. Monitoring and evaluation: It is important to systematically monitor
and evaluate the results of international investment in territorial communi-
ties. This will determine the effectiveness and impact of investments on econo-
mic, social and environmental development. The obtained data can be used to
improve development strategies and policies.

6. Support of local enterprises: The development of local enterprises is an
important element of stimulating the economic development of territorial
communities. International investments can contribute to the development of
small and medium-sized businesses, create new jobs and support the local
economy.

7. Involvement of the public: It is important to involve the local public in
the process of planning and implementation of investment projects. Broad dis-
cussion of initiatives and involvement of public opinion will help ensure greater
openness, consideration of the needs of other stakeholders and increase pro-
ject acceptance.

According to the results of 2019-2022, an assessment of the investment at-
tractiveness of territorial communities for attracting international investments
was carried out, which showed a positive trend that despite the war, despite these
risks, investments in Ukraine continue to grow. This is a positive signal for the
future of the country. In general, it can be concluded that this technique makes it
possible to assess the factors that have the greatest influence for each region on
the possibility of attracting international investments.

In conclusion, evaluating the effectiveness of international investment in
the territorial communities™ activities in Ukraine is an important and com-
plex task that requires a systematic approach, comprehensive analysis and the
involvement of various interested parties. A proper assessment will help de-
termine the effectiveness and impact of investments on economic develop-
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ment, social improvement and conservation of natural resources. By con-
ducting an assessment and taking the necessary measures based on the re-
ceived data, the territorial communities of Ukraine can attract more interna-
tional investments and contribute to the sustainable development of the ter-
ritorial communities, and the conclusions can be used to make decisions on
investment support, correction of development strategies and improvement
of the investment climate.
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Hanjionansunit yHiBepcuteT KopabnebynyBanHs iMeHi agMipana MakapoBa
npocir. Iepois Ykpainnu, 9, 54007, Mukonais, Ykpaina

OLIHIOBAHHA EGEKTUMBHOCTI MDKHAPOTHNMX IHBECTUILIIN
Y OIAJIbHICTD TEPUTOPIAJIBHMX TPOMA]L YKPATHU

CucTeMHO JOCTIIKEHO 1 OLliHeHO BIUIVB Ta e(heKTUBHICTh MDKHAPOIHNX iIHBECTULIiI y
KOHTEKCTi TepUTOpia/IbHMX IpoMa], YKpainu. 3 BUKOPMCTaHHAM KOMIUIEKCHOTO IiJX0-
Iy BMOKpPEeM/IEHO K/II0Y0Bi (pakTOpH, 1[0 BIVIMBAIOTh Ha IHBECTULIIHY IPUBAOIUBICTD,
i 3aIIPONIOHOBAHO MTOKA3HUK, KJIaCM(biKOBaHi 3a (biHaHCOBMMM, €KOHOMIYHVMMM, COITi-
QJIBHIMU, eKOJIOTTYHMMY 71 IIpaBoBUMY BuMipaMuL. JOCTiKeHHS He 0OMeXY€eTbCA Te-
OPETMYHVMI MipKyBaHHAMM, Y IOTO paMKaxX IIPOBEIEHO ONUTYBaHHA 3a Y4aCTIO €KC-
nepriB 3 pisHKX cep, 30KpeMa Jep>KaBHOI Ta MyHILIUITA/IbHOIL BJIaiu, IPEICTaBHNUKIB
TpoOMaJ, CTEIKXO/epiB 3 6i3HeCY, OCBITHBOrO CEKTOPY. 3aBMAKY LIill eMIipIYHil OLliH-
1]i HABEJEHO JleTa/lbHe PO3yMiHHA 6aratorpaHHOro BIIMBY MDXKHaPOJHUX iHBECTHUIiN
Ha YKpaiHCbKi TepuTOpianbHi rpoMazin. JlaHo IpaKTMYHI peKOMEHallii, CIpAMOBaHi Ha
onTrMisanito epeKTUBHOCTI MDKHAPOIHUX {HBECTUIIIN Y paMKax His/bHOCTI rpoMa,
IpUBeEHO LiHHY iHPOPMALio [ pO3pOOHMKIB MOITUKY, IHBECTOPIB i CTEIKXONTe-
piB y rpomajax. PosmIAHyTO KpUTHMYHY POJIb I YKPaiHCbKUX T€PUTOPia/IbHUX IPO-
MaJi MbKHapOSHUX iHBECTULIN AK K/TF0YOBOTIO IHCTPYMEHTY /11 EKOHOMIYHOTI'O PO3BUT-
Ky i MiiBUIEHHS AKOCTI >KUTTA HaceneHHA. OLiHeHO eeKTMBHICTb MDKHAPOFHMX
iHBeCTHIIiN y TpOMajiaX, BU3SHAYEHO IX 3JaTHICTh 3HAYHO BIUIMBATY Ha €EKOHOMIYHY Ta
conianpHy cepn. IIpoBopsum OLIHKY i BXXMBarw4M HeOOXiZHMX 3aXOfiB Ha OCHOBI
OTPYMAHUX JaHNX, TEPUTOpia/bHi rpoMaiy YKpaiHu MOXYTb 3a/lydaryl 6iIblne Mixk-
HapOJHNX iHBECTUIIilI 1 CHPUATU CBOEMY CTAJIOMY PO3BUTKY, @ BUCHOBKM BUKOPYCTO-
BYBATU JI/I1 yXBaJIEHH:A PillleHb 0710 iIHBECTULIIIHOI ATPUMKI, KOPUTYBAaHHSA CTpaTe-
Till pO3BUTKY i NOMIMIIEHHS iHBECTULIIIHOTO K/TiMaTy.

Kniouosi cnoea: misknapooni insecmuuyii; disimvHicmo mepumopianvHux epomad Yxpai-
HU; iHmezpanvHuil epexm; akmopu, w0 BNaAUBAIOMb HA MIHHAPOOHT IHEBECTNULIT.
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