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The article determines that social and economic efficiency are interrelated and condition
each other. The directions of increasing the social efficiency of special legal regimes of
organization and implementation of economic activity are clarified and their ranking un-
der martial law is carried out: creation of new jobs and increase in employment; reduction
of poverty and social inequality, strengthening the social responsibility of business; ensu-
ring human rights and freedoms; improving the quality of life of the population. Addit-
ional (complementary) directions for improving the social efficiency of special legal regimes
Jor the organization and implementation of economic activity have also been identified. The
importance of an integrated approach to improving the social efficiency of special legal
regimes for the organization and implementation of economic activity with the involvement
of all stakeholders is emphasized. It is recommended to constantly monitor and evaluate
the effectiveness of the implementation of these areas in order to make the necessary ad-
Justments to the current regulatory framework.

Introduction. Special legal regimes for organizing and conducting econo-
mic activities, such as free economic zones, technology parks, etc. have a
significant potential to stimulate economic growth and development. Ho-
wever, in addition to the economic effect, an important component of spe-
cial economic regimes is their social efficiency. This is due to the fact that
special economic regimes can have both positive and negative impact on
the lives of people living in the territory, as well as on society as a whole.

The relevance of improving the social efficiency of special legal regimes
is due to the growing role of social factors during martial law. These factors
have a significant impact on a country’s economic competitiveness and
investment attractiveness.
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However, some special legal regimes, if not pro-
perly planned and implemented, can lead to ne-
gative social consequences, such as increased
inequality, deteriorating working conditions, and
environmental degradation. Modern society in-
creasingly expects businesses to be not only eco-
nomically efficient but also socially responsible.
Special legal regimes that do not take into account
social aspects may lose their legitimacy and sup-
port from the population.

Special legal regimes should also be accessible
to all segments of the population, regardless of their
origin, income, gender, age, ethnicity. All infor-
mation about their activities should be available
to the public, and stakeholders should be able to
participate in decision-making. Also, special legal
regimes should promote innovation, new techno-
logies and entrepreneurship, develop in a way that
minimizes negative environmental impact and
use natural resources rationally. The government,
business and the public should cooperate to de-
velop cspecial legal regimes that meet the needs
of society under martial law.

Improving the social efficiency of special legal
regimes is an important task that requires a com-
prehensive approach. Implementation of this task
will maximize the positive impact of special legal
regimes on the lives of individuals and society as a
whole, as well as make them more sustainable.

Analysis of recent research and publications. The
problems of analysis and identification of ways
to improve the efficiency of special legal regimes
for organization and conduct of economic activity
are the subject of many scientific works of foreign
and domestic scholars, among which we should
highlight the work of A. /Palit, who analyzes this
aspect in India [1], G. Gurg and A. Mulyukova
analyze local policy and performance of the firm
in special economic zones in India [2], Litvak,
John M. and Qian, Yingyi determine balanced or
unbalanced development within special economic
regimes [3], Popovych O.S, Redko K.Y. study the
effectiveness of tax benefits in special economic
zones [4], Krupa L.V. prepared and defended
her dissertation on the topic — special regime of
entrepreneurial activity in free economic zones
of Ukraine [5], as well as the scientist — Zeldin
E.R. (Special regime of economic activity: prob-
lems and ways of their solution) [6], Bukhane-
vych, O.M, Mernyk, A.M., and Petryshyn, O.O.
defined approaches to understanding the category
of “special legal regimes” [7].
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Scientists of the National Academy of Scien-
ces of Ukraine prepared a monograph “Economic
efficiency vs: Priorities of Ukraine’s Development
at the Stage of Overcoming the Crisis”, which al-
so covers the issue of special economic regimes
and notes that overcoming the contradictions be-
tween economic and social efficiency is relevant
for all countries, both developed and developing,
and especially for modern Ukraine, because mar-
ket relations, to which our country is transitioning,
do not in themselves contribute to the unity of
these important characteristics of the enterprise.
This is confirmed by the world development ex-
perience [8].

The Institute for Strategic Studies has prepared
an analytical note in this area — “Prospects for
the introduction of new forms of special legal re-
gimes of economic activity in Ukraine: regulatory
and legal aspect” [9]. Most authors note that in-
creasing the efficiency of special legal regimes for
organizing and conducting economic activity can
be achieved through the implementation of the
following areas:

e social responsibility of enterprises — involve-
ment of enterprises in socially responsible projects
aimed at improving working conditions, creating
jobs for residents of low-income regions, support-
ing education and health care;

e creation of a favorable investment climate —
introduction of special legal regimes that facilita-
te investment and stimulate entrepreneurship, in
particular by simplifying tax procedures and pro-
viding preferential conditions for investors;

e human capital development — investing in
education, training and professional development
of employees to ensure competitiveness and high
labor productivity;

e Regulation of labor markets and social pro-
tection — implementation of legal mechanisms
that guarantee adequate working conditions, so-
cial protection and equal opportunities for all
groups of the population;

e stimulation of innovative development — cre-
ation of special legal regimes that promote the de-
velopment of innovative activities and support for
start-ups and promising sectors of the economy.

These areas can help to increase the social effi-
ciency of special legal regimes for organizing and
conducting economic activity and promote sus-
tainable socio-economic development. However,
under martial law, these issues need to be rethought
and clarified.
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The purpose of the article is to identify the ways
to improve the social efficiency of special legal
regimes for organization and implementation of
economic activities under martial law.

Results of the study. Increasing social efficiency
should not be an end in itself, it should lead to
an increase in the socio-economic efficiency of
special legal regimes for organizing and conduct-
ing economic activity. Just as social efficiency is
economically conditioned, so economic efficien-
cy should be socially conditioned. This conditi-
onality stems from the ultimate goal of production
and the level of social development. Increasing so-
cial efficiency directly and indirectly, through the
development of social production, affects the level
of income and the level of satisfaction of needs,
and the comprehensive development of people.

Special legal regimes of economic activity are an
important topic, especially in the context of the
development of modern society. A special pro-
cedure for legal regulation of economic activity is
a specific set of rules that regulate economic ac-
tivity in a certain territory or in a certain sector of
the economy. The configuration of relevant eco-
nomic and legal means of influence on economic
activity means the establishment of special rules,
privileges, restrictions and liability for business
entities. The system of legally defined means of
state regulation and means of self-regulation of
economic activity includes regulatory acts that
affect economic activity, as well as self-regulation
mechanisms. The focus of legal influence on cre-
ating favorable conditions for realizing the in-
terests of participants in relations in the field of
economic activity is an important aspect, since
the special regime should contribute to the deve-
lopment of the economy and protection of the
interests of business entities.

The special regime defines a special procedure
for conducting economic activity in a certain ter-
ritory or in a certain sector of the economy in or-
der to achieve certain goals.

Types of special legal regimes of economic
activity: free economic zones — territories with
special rules for attracting investments and eco-
nomic development, technology parks — places
where innovations and development of high-tech
companies are promoted. Special legal regimes
for organizing and conducting economic activit-
yare created to regulate certain areas of econo-
mic relations that require special conditions of
operation.
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Particularly noteworthy is the work of scholar
K. Redko, who studies the use of the mecha-
nism of special legal regimes of economic activity
for the restoration of war-affected regions (Do-
netsk and Luhansk regions) and the annexed Cri-
mea. He demonstrated that the wrong decisions
of the government to abolish the preferential ta-
xation regime in special legal regimes of economic
activity lead to catastrophic consequences and
undermine the possibility of introducing a po-
werful mechanism for accelerated economic de-
velopment in Ukraine, which is successfully used
around the world. The author substantiates that
the purpose of the State in the field of development
of special legal regimes of economic activity is
to use their effective mechanisms to solve invest-
ment, innovation and social problems of the re-
gions. To do this, it is necessary to:

o first, to evaluate the results of special legal re-
gimes of economic activity;

e second, to identify the main trends in regional
development (economic, budgetary, social);

e thirdly, to analyze the problems that hinder
the necessary socio-economic changes and have a
negative impact on the territories of functioning
of special legal regimes of economic activity;

e fourthly, to improve the organizational and
economic mechanism and regulatory framework
of special legal regimes of economic activity, tak-
ing into account the previous subparagraphs;

o fifthly, to determine the feasibility and pros-
pects for further development of the special le-
gal regimes of economic activity established in
Ukraine.

The author proves that it is necessary to de-
termine the list of industries and types of eco-
nomic activity which are aimed at the develop-
ment of special legal regimes of economic activity.
The author identifies priorities that will allow
to: reduce the cost of funds and time; prevent theft
of private and public funds; develop regional tar-
geted programs, depending on the strategy, etc.
Priority activities should meet the following re-
quirements: correlate with the purpose and goals
of creating special legal regimes for economic ac-
tivity; not contradict state and regional socio-eco-
nomic development programs; be economically
and financially feasible. The author has developed
a mathematical model of economic development
of special legal regimes of economic activity which
can be used to improve the system of management,
control and monitoring of special legal regimes of
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3. Strengthening the social responsibility of business

1. Creating new jobs and increasing employment

2. Reducing poverty and social inequality

, 3. Ensuring human rights and freedoms

4. Improving the quality of life of the population

Fig. 1. Ranking of the directions of pincreasing the social efficiency of special legal regimes of organization and con-

duct of economic activity under martial law

economic activity, which will allow to transfer the
influence of the State from an exogenous factor
causing risks, obstacles and threats to an endo-
genous factor — a source of advantages in the ac-
tivities of zones, which will make them effective
tools for sustainable innovation development, and
has conducted a correlation and regression ana-
lysis of the dependence of revenues of special leg-
al regimes of economic activity on the

Increasing the social effectiveness of special
legal regimes for organizing and conducting
economic activity (SESLOCEA) is key to ensu-
ring the sustainable development of society and
the well-being of its members. Fig. 1 shows the
directions of this process and their ranking under
martial law.

The first place is occupied by special legal re-
gimes of organization and conduct of economic
activity aimed at creating new jobs and increasing
employment due to destruction of production in-
frastructure and enterprises. This is done by pro-
viding tax and other benefits to business entities
that create new jobs, supporting the development
of small and medium-sized enterprises, imple-
menting vocational training and retraining pro-
grams for personnel to work under martial law.

The second priority is to reduce poverty and
social inequality by providing targeted social as-
sistance and benefits to vulnerable groups living
in the recovery areas, developing social infrastruc-
ture in the recovery areas (kindergartens, schools,
hospitals, etc.) and introducing social support pro-
grams for families with children, people with di-
sabilities and other vulnerable groups affected by
the hostilities.
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In third place — nstrengthening social respon-
sibility of business by introducing and stimula-
ting the implementation of the principles of social
responsibility of business in the activities of sub-
jects of special legal regimes for organizing and
conducting economic activity. Creation of favo-
rable conditions for the implementation of social
projects and programs by business and the intro-
duction of a system for monitoring and evaluating
the social responsibility of entities under special
legal regimes for organizing and conducting eco-
nomic activity under martial law.

The third area is to ensure human rights and
freedoms through the introduction of mechanisms
to protect the rights and freedoms of people living
in the recovery areas, raise public awareness of
their rights and freedoms, and ensure access to
justice for all residents.

All of this will contribute to improving the qua-
lity of life of the population (the fourth area) by
increasing the level of access to education, health-
care and other social services, developing infra-
structure in the recovery areas (transport, roads,
communications, etc.) and ensuring an environ-
mentally safe environment in the recovery areas.

However, some experts identify some other ways
to improve the social efficiency of special legal re-
gimes for organizing and conducting economic
activity, in particular:

e ensuring accessibility and inclusiveness: re-
moval of barriers to participation in economic ac-
tivity: simplification of administrative procedures,
provision of financial and information support,
creation of an accessible environment for people
with disabilities; support for socially vulnerable

ISSN 1681-6277. Economics and Law. 2024, No 3
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Fig. 2. Complementarity of directions for improving the social efficiency of special legal re-
gimes for the organization and implementation of economic activity

groups: targeted programs to stimulate employ-
ment, assistance in the development of entrepre-
neurship, access to education and social services;
promoting corporate social responsibility: encou-
raging businesses to implement ethical practices,
investing in social;

e increasing transparency and accountability:
ensuring openness of information on the activities
of business entities: publication of financial re-
ports, data on environmental impact and social
working conditions; improvement of public con-
trol mechanisms; involvement of the public in the
decision-making process, public hearings, crea-
tion of independent control bodies; strengthening
of responsibility for violation of legislation: intro-
duction of stricter sanctions for unfair competi-
tion, discrimination, and violation of labor rights;

e stimulating innovation and development: cre-
ating a favorable investment climate: reducing tax
burden, providing tax benefits, simplifying per-
mitting procedures; psupporting research and de-
velopment activities: funding research, investing
in the development of new technologies, creating
innovation clusters; rhuman capital development:
investing in education and training, improving the
skills of personnel, stimulating an entrepreneurial
culture;

e environmental protection and rational use of
natural resources: revival of the principles of envi-
ronmental responsibility: application of environ-

ISSN 1681-6277. Exonomixa ma npaso. 2024, Ne 3

mentally friendly technologies, reduction of harm-
ful substances emissions, protection of biodiversity;
cstimulation of rational use of natural resources:
introduction of environmental taxes, introduction
of quota systems, support for alternative energy
sources;o raising environmental awareness: con-
ducting environmental awareness activities, in-
volving the public in environmental protection
activities;

e strengthening social partnership: creating me-
chanisms for dialogue between the government,
business and the public: regular meetings, joint
projects, search for compromise solutions; psup-
porting the trade union movement: protection of
labor rights of employees, promotion of collective
bargaining, participation in solving social prob-
lems; rdeveloping corporate social responsibility:
encouraging business to cooperate with non-go-
vernmental organizations, implementing socially
significant projects.

Fig. 2 presents the complementarity of direc-
tions for increasing the social efficiency of spe-
cial legal regimes of organization and impleme-
ntation of economic activity.

It is important to note that each special legal
regime for organizing and conducting economic
activity has its own peculiarities, and therefore the
directions of increasing its social efficiency should
be clearly defined and adapted to the martial law.
Increasing the social efficiency of special legal
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regimes for organizing and conducting economic
activity requires a comprehensive approach in-
volving all stakeholders: the state, business, the
public and scientific institutions. The effectiveness
of the implementation of these areas should be
constantly monitored and evaluated in order to
make the necessary adjustments to the current re-
gulatory framework.

Conclusions. Increasing social efficiency is not
an end in itself, it should lead to an increase in
the socio-economic efficiency of special legal re-
gimes for organizing and conducting economic
activity. Social and economic efficiency are inter-
related and condition each other. The ultimate
goal of production and the level of social deve-
lopment determine this conditionality.

Increasing the social efficiency of special legal
regimes directly and indirectly, through the deve-
lopment of social production, affects the level of
income, the level of satisfaction of needs and the
comprehensive development of people. Special
legal regimes for economic activity are an impor-
tant topic, especially in the context of the develop-
ment of modern society, which provide for a spe-
cial procedure for legal regulation of economic
activity and are aimed at achieving certain goals,
such as stimulating economic development or
protecting the interests of business entities. There
are different types of special legal regimes, such
as free economic zones and technology parks.
Each type has its own characteristics and scope of
application.

Scholars are actively researching special legal
regimes, determining their effectiveness and pos-
sibilities of use. For example, K. Redko’s research
has demonstrated the importance of special le-
gal regimes for the development of war-affected
regions.

CITUCOK JIITEPATYPU

The author identifies the key areas of impro-
ving the social efficiency of special legal regimes
under martial law: creation of new jobs and in-
crease in employment; reduction of poverty and
social inequality; strengthening of social respon-
sibility of business; ensuring human rights and
freedoms; improvement of the quality of life of the
population; it is important to note that these are
only some of the possible areas, and their priority
may vary depending on specific conditions.

The author ranks the areas for improving the
social efficiency of special legal regimes under
martial law, which allowed identifying additional
areas for improving the social efficiency of special
legal regimes, such as: ensuring accessibility and
inclusiveness; supporting socially vulnerable groups;
promoting corporate social responsibility; increa-
sing transparency and accountability; stimulating
innovation and development; environmental pro-
tection and rational use of natural resources; and
strengthening social partnership.

The author emphasizes the importance of a
comprehensive approach to improving the social
efficiency of special legal regimes with the invol-
vement of all stakeholders. It is recommended to
constantly monitor and evaluate the effectiveness
of implementation of these areas with a view to
making the necessary adjustments to the current
legal framework.

Increasing the social efficiency of special legal
regimes is an important condition for the sustai-
nable development of society and the well-being of
its members. The implementation of the recom-
mendations mentioned in the text will maximize
the positive impact of special legal regimes on
the lives of people and society as a whole. It is in
this context that further research should be con-
ducted in the postwar period.
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HATPAMMU MIJABUILIEHHSI COUIAJIbHOI EOEKTUBHOCTI
CHEUIAJIBHUX ITPABOBUX PEXKUMIB OPTAHIBALLIT
TA 3AIMCHEHHA EKOHOMIYHOI AISIJIbHOCTI

[ligBuieHHs couiabHOI e(eKTUBHOCTI CITellia/IbHUX IIPaBOBUX PEKMMIB OpraHizalii Ta 3MiliCHEHHS eKOHOMIYHO1
IiSIIBHOCTI MPsIMO, Yepe3 PO3BUTOK CYCHiIbHOIO BUPOOHUIITBA, BIJINBAE HA PiBEHb IOXOMiB, PiBEHb 3aJ0BOJICHHS
noTped HaceJeHHs Ta 3arajJibHUil po3BUTOK AepxkaBu. CrellialbHi IIpaBOBi peXXMMU OpraHizallii Ta 3MiliCHEHHSI KO-
HOMIYHOI IisUTbHOCTI nmepeadayaroTh 0COOJIMBUIA MOPSIAOK MPABOBOIO PETYIIOBAHHSI TOCIOAAPCHKOL TisIbHOCTI. A KO-
KEH 1X BMJ Ma€ CBOI 0COOJMBOCTI Ta cdepy 3acTocyBaHHs. BU3HaueHO HaAINpsIMU TiABMUIIEHHS COLiaJbHOI edeK-
TUBHOCTI CrielliabHUX MMPAaBOBUX PEXMUMIB OpraHizailii Ta 3AiliCHEHHSI eKOHOMIUHOI AisUTbHOCTI i TTPOBENIEHO iX paH-
JKyBaHHSI B yMOBaxX BOEHHOTO CTaHY: CTBOPEHHSI HOBUX POOOYMX MICIIb Ta MiABUILIEHHS PiBHSI 3aiTHSITOCTi; 3MEHILIEHHSI
piBHS OiTHOCTI Ta COLIiaJIbHOI HEPiBHOCTI; MOCUJICHHS COLIiaJIbHOI BiAIIOBiNaJIbHOCTI Oi3HECy; 3a0e3IeueHHs IIpaB Ta
CBOOO[I JTIOOMHM; MOKpPAIIEHHS SIKOCTi KUTTs HaceJdeHHs. TakoX BM3HAYEHO NOJATKOBI (KOMILIEMEHTApHi) HalIpsIMU
MiABUILIEHHSI COLIiaJIbHOT €(heKTUBHOCTI CIeliaTbHUX MPaBOBUX PEXUMiB OpraHisallii Ta 31iliCHEHHsI EKOHOMIYHOI [Ti-
SITBHOCTI: 3a0e3IMeYeHHsT JOCTYITHOCTI Ta iHKJIFO3MBHOCTI; MiATPMMKA COLliaJIbHO BPa3JIMBUX TPYM; 3a0XOYEHHs KOp-
MOPAaTUBHOI COLiaIbHOI BiAMOBINAIbHOCTI; MiABUIIEHHS MPO30POCTi i MiA3BITHOCTI; CTUMY/IIOBaHHSI iHHOBALIi i
PO3BUTKY; 3aXUCT JIOBKIJUISI Ta pallioHaJbHE BUKOPUCTAHHSI MIPUPOJHUX PECYPCiB; 3MilITHEHHSI COLiaJIbHOTO MapT-
HepcTBa. [limkpecaeHO BaXJIMBICTh KOMILIEKCHOTO ITAXOMY OO MiABUILEHHS COLiaabHOI e(peKTUBHOCTI CIeLiaTbHIX
MpaBOBUX PEXMMiB opraHizailii Ta 3MiiiCHEHHsI €KOHOMIYHOI AisSTIbHOCTI i3 3aJlydeHHSIM yCiX cTeiikxonnepiB. PekoMmeH-
JIOBaHO MOCTiiHO MOHITOPUTH Ta OLIiHIOBATU €(PEKTUBHICTh peaizallii 3a3HaueHUX HAIIPsSIMiB 3 METOI0 BHECEHHSI HE00-
XiTHUX KOPEKTHUB Y YUHHY HOPMAaTUBHO-TIpaBoOBY 0a3y. [TinBUIlIeHHS colliaJibHOT €(DeKTUBHOCTI CIeliaIbHUX TTpaBO-
BUX PEXXMMiB opraHizailii Ta 30iliCHeHHSI eKOHOMIYHOI JisUTbHOCTI € BaXKJIMBOIO YMOBOIO CTaJIOTO PO3BUTKY CYCITIJIBCTBA
i 10OpoOyTy. Peanizailisi 3a3HaueHMX peKOMEH/Ialliii 10TTOMOXe MaKCUMi3yBaTy TMTO3UTUBHUI BILIMB CIeLiaJIbHUX TTpa-
BOBHUX PEXKMMIB OpTaHi3allii Ta 3MiiiICHEeHHs EKOHOMIYHOI MisIZTbHOCTI Ha SKUTTSI JIIOMEH i CYCITUIBCTBO, 30KpeMa B YMOBaxX
BOEHHOTO CTaHYy.

Karouogi caosa: nanpsmu, couiarvha eghekmusHicms, cneyianbHull nPagosuUil pedcum, eKOHOMIYHA OiAbHICMb, BOEHHUIL CMAH.
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